
 
 

www.smartsyncservices.com 
 

Apcotex Q1FY21 

Financial Results & Highlights 

Introduction 

Apcotex Industries Limited is one of the leading producers of Synthetic Lattices (VP Latex, Acrylic Latex, 

Nitrile Latex) and Synthetic Rubber (HSR, SBR) in India. 

Consolidated Financials (In Crs) 

  Q1FY21 Q1FY20 YoY % Q4FY20 QoQ % 

Sales 62 148 -58.11% 117 -47.01% 

PBT -7 16 -143.75% 5 -240.00% 

PAT -7 11 -163.64% 3 -333.33% 

 

Detailed Results: 

1. The revenues for the quarter were down a lot with a fall of 58% YoY. 

2. Similarly, PBT & PAT fell into negative territory in Q1. This was because of lower volume sales 

coupled with high cost inventory 

3. Operating EBITDA fell to Rs (4.3) Cr. 

4. Both plants were closed since last week of March and resumed production from end of April. 

Current production in June was at 80-85% of pre-covid levels. 

5. The Rs 100 Cr for Capex phase 1 was completed. Capacity enhancement in Valia is expected from 

Q2. 

6. The new project for XNBR gloves is in design phase and construction should start in Q3 once 

environmental consents are obtained. 

 

Investor Conference Call Highlights:  

1. Dumping of NBR in India continues and South Korea accounts for 50% of these imports. Fresh 

antidumping petition has been filed in Q4 FY20 against Russia, China, Japan and European Union. 

The case was initiated by the designated authorities in Q1 FY21. 

2. The capex for the XSB latex has gone up from Rs 70 Cr to Rs 100 Cr to be spent in FY21 and FY22. 

3. The company has currently put on hold the plans for the second NBR line and it will revisit this 

once the antidumping petition has been resolved. 

4. By Q3FY21, the management expects the company to be making around 4 times NB latex for 

gloves as it did pre-covid. 

5. The churn in equity investments has been high recently as the company has shifted advisors and 

has reduced its equity exposure. 

6. The management has stated that the demand for nitrile latex for gloves is even higher than 

demand for natural latex for gloves. 

7. With the capex in the latex for gloves, the company is targeting 3% of global demand which is 

45,000 tons per year. 

8. The revenue at full capacity for this volumes is at Rs 300-350 Cr at current prices. 

9. The breakup in Q1 was at 70% latex and 30% NBR in value terms. 
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10. Packaging and paperboard has come back to pre-covid levels while water proofing is expected to 

come back post monsoons with pent up demand. Auto industry however remains subdued. 

11. The margin improvement from the debottlenecking and new power plant is expected to be around 

1-2%. 

12. The company saw losses from high cost inventory as these finished goods were made in March 

when oil prices were up as compared to post lockdown. Thus the company had to sell this 

inventory at 30-35% lower prices in Q1. 

13. Volume decline in Q1 was only 14% YoY as compared to value decline of 69% YoY. 

14. The company will keep maintaining R&D at current levels and it is looking to introduce new grades 

in existing products in the next 1-2 years. 

15. The company did not have any pending orders from Q4 in Q1. 

16. Exports were at almost 19% of total sales in Q1 vs 13-14% of sales in the previous year. 

17. The debt to equity for the company has risen as the company took out a loan in FY20 for coal 

power plant and working capital due to COVID-19. All of these borrowings are short term in nature 

and the company remains net debt free after accounting for the net cash position. 

18. The company may take on new debt to finance new projects. 

19. The management thinks that EBITDA/ton will come back to FY19 levels from Q2 onwards. 

20. The management has stated that the main advantages that the dumpers are having in contrast to 

Apcotex are raw material price advantage and scale. 

  

Analyst’s View: 

Apcotex is one of the very few synthetic rubber makers in India. The company has seen a dismal 

quarter in Q1 with EBITDA loss and volume decline. Exports were encouraging but the company did 

lose a few orders due to the lockdown. The company is now focussing on capitalizing on the strong 

demand for gloves and is concentrating on establishing a direct facility for making latex for gloves in 

its Valia plant. The antidumping petition by the company is still not accepted and this has caused the 

management to pause on its plans to expand NBR production lines. It remains to be seen how the 

demand for the company’s products changes going forward and how the company will be navigating 

the issues brought up from the continued dumping by international makers. Nonetheless, given the 

company’s industry position, the prudent management of the company, and the company’s optimism 

as deduced from its increased Capex plans, Apcotex seems to be a good chemical stock to watch out 

for. 

 

If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  
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