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Nippon Life India AM Q1FY21 

Financial Results & Highlights 

Brief Company Introduction 

Nippon Life India Asset Management Limited (NAM India) is the asset manager of Nippon India Mutual 

Fund (NIMF). Nippon Life Insurance Company are the promoters of NAM India and currently hold 75 

of its total issued and paid-up equity share capital while Reliance Capital holds 0.93% of shares in the 

company. Equity Shares of NAM India are listed on BSE Limited and National Stock Exchange of India 

Limited. 

Standalone Financials (In Crs) 

  Q1FY21 Q1FY20 YoY % Q4FY20 QoQ % 

Sales 314 343 -8.45% 142 121.13% 

PBT 192 179 7.26% 37 418.92% 

PAT 150 123 21.95% 12 1150.00% 

Consolidated Financials (In Crs) 

  Q1FY21 Q1FY20 YoY % Q4FY20 QoQ % 

Sales 336 360 -6.67% 150 124.00% 

PBT 200 181 10.50% 27 640.74% 

PAT 156 126 23.81% 4 3800.00% 

 

Detailed Results: 

1. Revenues declined 6.67% YoY. Profits rose for the company with Q1 PAT rising 24% YoY. 

2. As of 31st March 2020, AUM was at Rs 2,55,265 Cr or $34 billion. 

3. Operating expenses were down 24% YoY in Q1. 

4. NIMF added almost 220,000 folios in Q1 while ETF folios rose by over 117,000 which was more 

than the total number of investors added in the whole of FY20. 

5. Total AUM as of 30th June 2020 was at Rs 2,73,701 Cr or $36.5 billion. Average AUM in Q1 was at 

Rs 1,80,061 Cr or $24 billion. 

6. Equity assets grew to 38% of total AUM. Retail Assets were at Rs 44,429 Cr which 24% of total 

AUM vs an industry average of 19%. 

7. B30 assets were at Rs 32,923 Cr accounting for 17.3% of overall MF AUM vs industry average of 

15.4%. 

8. Individual AUM was at Rs 91,211 Cr or $12.2 billion which accounted for 48% of MF AUM. 

9. The company enjoyed a market share of 15% in ETF space with AUM of Rs 25,765 Cr. 

10. As of March 31, 2020, NIMF has over 91 lakh investor folios. Out of these, over 34 lakh were SIP 

folios, with an annualized SIP book of approx. Rs 8,400 Cr or $1.1 billion. 

11. Digital purchase transactions grew 43% QoQ and digital channel now contributes to 56% of total 

new purchases. 
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Investor Conference Call Details: 

1. Since the transition in October 2019, NAM has gained more than 120 institutional investors per 

quarter. In addition, 75 new HNI and family offices and presently, 26 out of the top 100 corporates 

of India have started to reinvest in Nippon India Mutual Fund. 

2. NIMF has one of the highest market shares of unique mutual fund investors in the industry at 29%. 

3. New digital SIP registrations have grown 116%. 

4. In Q1, the company launched Corporate Solutions Suite, a distant last full-spectrum digital asset 

for the institutional investor segment. 

5. NIMF has a 76% share in ETF volumes on MSE and BSE. 

6. As of June 2020, Nippon India AIF has raised commitments of INR 34 billion across all funds. 

7. Direct channel contributed 52% of the mutual fund AUM. Of the distributed AUM, the share of 

IFAs was 55% and 76% of the distributed assets have been contributed by individual investors. 

8. The employee expenses have declined 13% QoQ and are at Rs 72+ Cr. The management has stated 

that this level of employee expenses will be sustained in the future. 

9. With the increase in digital business, the management is expecting the cost of operations to go 

down in the long term. 

10. The overall realization is at 46 bps. The realization in equity is at 95-100 bps. The company shares 

around 50-70% of its TER with its distribution partners with 50% for IFAs and 70% for key partners 

like banks, etc. 

11. The company’s equity assets account for 70-75% of total fees. 

12. The management has stated that the reason that the bank channel is low compared to 

competitors is that the IFA channel is significantly high and is more difficult to replicate for 

competitors. 

13. The company has around 12% of its financial assets in equity and ETFs as seed capital. 

14. The net reversal in MTM since Q4 has resulted in another income of Rs 99 Cr in Q1. 

15. The management fees charged in both physical and digital transactions are the same but the 

difference comes in the physical cost of transacting. 

16. Overall Liquid fund AUM was at Rs 35,000+ Cr while debt was at Rs 52,000+ Cr. 

17. The company has only Rs 320 Cr in credit risk funds. 

18. The Board had taken the decision to not invest in any security below AA rating to stay conservative 

in the future. 

19. The company has seen redemptions in offshore funds from some institutional investors. 

20. THE average SIP size in Q1 was at Rs 2200. 

21. The debt and fixed deposits have contributed to 35-40% of other income while the rest is MTM 

from equity. 

22. The management has stated that the company will be selling Indian investment products globally 

with the help of Nippon’s global network and will also look to incorporate global practices into 

Indian operations. Some of these companies from Nippon’s global network include TCW from the 

USA, DWS in EU and MLC in Australia. 

23. The management has stressed on the fact that the AMC space is a volumes game where AUM 

needs to be rising and costs need to be kept low. 

24. 16% of direct equity inflows for the company are through NAM India. 

25. 16% of business is direct while 84% of the business through distributed assets. 
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Analyst Views: 

Nippon India Life Asset Management is one of the leading asset managers in the country. The company 

has done well to bounce back after the rebranding last year. This was evident from the number of 

investor additions in Q1FY21 which exceeded the number of investors who joined in the whole of 

FY20. The company continues to have a good hold in the IFA space with this channel being the largest 

distribution channel for the company. It remains to be seen whether the company will be able to 

match the pace of growth of its prime competitor HDFC AMC in this space and whether it will be able 

to maintain its growth momentum going forward. Nonetheless, given the company’s market 

positioning and its competitive advantage in the ETF and AIF space, Nippon Life India Asset 

Management is a must-watch stock for every investor interested in the AMC space. 

 

 

If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  
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