
 
 

www.smartsyncservices.com 
 

BSE Q4FY21 

Financial Results & Highlights 

Introduction 

BSE was established in 1875 and is Asia’s first Stock Exchange and one of India’s leading exchange 

groups. Over the past 144 years, BSE has provided a capital-raising platform and provided a platform 

for trading in equity, debt instruments, derivatives and mutual funds. It also has a platform for trading 

in equities of small-and-medium enterprises (SME). 

Standalone Financials (In Crs) 

  Q4FY21 Q4FY20 YoY % Q3FY21 QoQ % FY21 FY20 YoY% 

Sales 142 131 8.40% 138 2.90% 565 542 4.24% 

PBT 31 0 6358.33% 25 24.00% 116* 175 -33.7% 

PAT 15 2 843.40% 21 -28.57% 97 174 -44.25% 

Consolidated Financials (In Crs) 

  Q4FY21 Q4FY20 YoY % Q3FY21 QoQ % FY21 FY20 YoY% 

Sales 170 156 8.97% 162 4.94% 655 630 3.97% 

PBT 48 6.0 700% 38 26% 152* 135 13% 

PAT 32 -2 1700% 31 3.23% 142 121 17.36% 

*Contains exceptional item of loss of Rs 14.5 Cr. 

Detailed Results: 

1. Sales for Q4 were good with consolidated revenues up 8.97% YoY, consolidated PAT at Rs 32 Cr vs 

a loss of 2 Cr last year. 

2. EBITDA margin for Q4 was at 38% vs 25% last year. 

3. Average daily turnover rose 56% YoY in the Equity Cash segment in FY21. TC revenue in the 

segment on the other hand rose 48% YoY. 

4. Equity derivatives saw a meteoric rise of nearly 35% QoQ in Average Daily Turnover in Q4 over 

Q3. 

5. The currency derivative segment saw a drop in average daily turnover of 24%+ YoY in FY21. This 

was mainly due to restricted bank timings due to COVID-19 and the merger of nationalized banks. 

6. In the commodity derivatives segment, average daily turnover rose almost 13 times YoY in FY21 

period with over 99% of turnover in gold derivatives. 

7. BSE Star MF saw MF revenue fall 24% YoY in FY21 while Average Daily Value of Orders rose 59% 

YoY in the same period. The average no of daily orders in SIPs and Equity & Debt rose 63% YoY in 

FY21. 

8. In the services to corporates segment, listing fees were flat YoY in FY21 while Book Building & 

other Services grew 66% YoY. 

9. In the India International Exchange IFSC, total turnover grew more than 300% YoY in FY21. 

10. BSE Ebix Insurance Broking collected total premium of Rs 67.9 Lacs in Q4 vs Rs 64.7 Lacs in Q3. 

11. BSE announced a final dividend of Rs 21 per share for FY21. 
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Investor Conference Call Highlights:   

1. The launch of Sensex 50 contracts with a differentiated expiry date has been the primary reason 

for the growth in BSE’s market share in the equity derivatives segment from 0.1% in FY20 to 5.2% 

in FY21. 

2. The average daily turnover in the Commodity segment for the year ended 31st March 2021 was 

₹ 2,392 crore and it has now almost reached 9% of the overall commodities market in India. 

3. BSE Star MF’s market share in the segment for the year ended 31st March 2021 stands at 81.8%. 

4. BSE’s stake in India INX stood at 90.72% as of 31st March 2020. 

5. During FY21, BSE Ebix JV issued 8,698 policies with a premium amounting to Rs 2.75 Cr. 

6. BSE E-Agricultural Markets or BEAM signed an MoU with the Steel Users Federation of India to 

develop electronic spot markets in steel. 

7. CERC has granted registration to establish and operate a power exchange to Pranurja Solutions 

Limited on 12th May 2021. BSE has a 22.61% stake in this. 

8. The commodity derivatives segment has risen mainly on the back of the rise in gold derivatives 

where BSE was the first player to operate and provide physical delivery in India. 

9. Another big factor here is that BSE is not charging anything in commodity futures to build the 

market as it has done in the past with currency derivatives. 

10. BSE is looking to launch the newly approved power exchange in the next 3 months. It will also be 

the largest shareholder in this business according to regulatory norms. 

11. BSE can operate and compete with NSE with only 1/5th of NSE’s tech-related expenses. The 

management asserts that this is proof of BSE’s tech capabilities along with the fact that it was 

able to set up INX at nearly 0 marginal cost. 

12. The company is also not dependent on any external vendors for most of its technologies and 

almost all the IPs related to its products and mechanisms are owned by BSE. 

13. The management states that SEBI had mandated interoperability to reduce overdependence on 

any exchange and to prevent the customers from losing any money if they choose to transact 

across different exchanges. 

14. The management states that the company had to reduce its charges in the MF platform after 

arriving at a consensus with MFs and AMFI, but it is happy that the rise in volumes has made up 

for the fall in sales. 

15. BSE’s total net worth is at Rs 2187 Cr. Around Rs 1200-1400 Cr is AAA-rated papers, debt, and 

fixed deposits to earn around 5.5-6% returns on average. 

16. The management has stated that it will directly expense out most of the spending in the blue 

ocean businesses and will not capitalize anything. These businesses will not require any big 

investments and thus it is better to let them operate at near cruise control according to the 

management. 

17. The management is confident in sustaining the rise in margins as it has stated that this rise is 

coming from businesses who have started contributing to the overall profits for the company. As 

more and more new businesses start contributing to profit generation, the margin profile can 

even rise higher. 

18. The management has stated that it has run liquidity enhancement schemes in new segments 

where it has to subsidize new users to build the market as the competitor is also doing the same. 

But this artificial liquidity will slowly be scaled back once the segments reach sustainable 

volumes. This has already been successfully done by BSE for many derivatives segments. 

19. BSE is indeed looking at divestment in BSE Star MF and has approached ICICI Securities for 

searching for possible candidates. It remains confident in the prospects of this business. 



 
 

www.smartsyncservices.com 
 

20. BSE will also look to reduce its stake in CDSL to 15% in the next 1-1.5 years as required by 

regulation. 

21. More and more brokers are starting to offer the best execution mechanism which divides the 

buying or selling transaction across different exchanges to minimize buying price or maximize 

selling price for the end customer. This should be good for the exchange as it shall help blend 

volumes in both exchanges. 

22. The management has stated that the sustainable level for tech expenses is around Rs 90-100 Cr. 

23. The company earned around Rs 20 Cr of other income which is mostly from rentals.    

 

Analyst’s View: 

BSE is the largest stock exchange in the world in terms of listed entities. The company has been in this 

industry sector for close to 150 years and is still at the forefront of the industry in terms of technology 

and access to tradable products. BSE had a decent quarter with rising volumes in all segments 

especially the commodity segment which has risen 13x in FY21. However, BSE Star saw a revenue 

decline of 24% in FY21 due to lowering of transaction costs on the platform despite a transaction 

volume rise of 59% YoY. The company is doing well to continue to expand its strength in the equity 

and commodity derivatives space and continue the growth momentum of BSE Star. The company is 

still looking for opportunities for value unlocking for BSE Star and has also received a few bids from 

investors. BSE’s venture into power exchange Pranurja has also gotten CERC approval and is expected 

to launch in the next 3 months. It remains to be seen how the company will get value unlocking from 

BSE Star and whether it will be able to exercise any pricing power on the platform & how will it handle 

the trio of new growth businesses going forward. Nonetheless, given the company’s long-standing 

brand value and its market execution experience, and the potential of its new businesses, BSE can turn 

out to be a dark horse wealth creator in the next few years. 

 

 

If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  
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