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Manappuram Finance Q4FY21 

Financial Results & Highlights 

Brief Company Introduction 

Manappuram Finance Ltd. is one of India’s leading gold loan NBFCs. Today, it has 4208 (Includes 

branches of subsidiary companies) branches across 28 states/UTs. 

Standalone Financials (In Crs) 

  Q4FY21 Q4FY20 YoY % Q3FY21 QoQ % FY21 FY20 YoY% 

Sales 1319 1191 10.75% 1355 -2.66% 5194 4352 19.35% 

PBT 608 461 31.89% 623 -2.41% 2270 1680 35.1% 

PAT 458 340 34.71% 465 -1.51% 1698 1230 38.05% 

Consolidated Financials (In Crs) 

  Q4FY21 Q4FY20 YoY % Q3FY21 QoQ % FY21 FY20 YoY% 

Sales 1630 1618 0.74% 1650 -1.21% 6375 5551 14.84% 

PBT 622 534.0 16% 657 -5% 2316 2007 15% 

PAT 468 398 18% 483 -3.11% 1725 1480 16.55% 

 

Detailed Results: 

1. The company had a decent quarter with consolidated revenues rising 0.74% YoY and consolidated 

PAT rising 18% YoY. 

2. Standalone numbers were very good with revenue & profit growth of 11% & 35% YoY respectively 

in Q4 and 19% & 38% YoY respectively in FY21. 

3. RoA for the quarter came in at 6.0% while consolidated RoE came in at 26.4%. 

4. Total AUM grew 7.9% YoY to Rs 272 bn while gold AUM grew 12.4% YoY, highlighting excellent 

growth in standalone business. 

5. The company has a borrowing cost of 9.1% in the quarter.  

6. The share of new businesses in revenues was at 29.9% in Q4. 

7. The book value per share was at Rs 86.3 at the end of Q4. 

8. The company has access to Rs 7364 CR of undrawn bank lines. 

9. In the gold loan business, the Opex to AUM has remained steady at 6% in Q4 & FY21. 

10. Gold AUM per branch rose significantly to Rs 5.41 Cr per branch in FY21vs Rs 4.81 Cr per branch a 

year ago. 

11. The standalone business has GNPA and NNPA of 1.9% and 1.5% respectively while maintaining a 

CAR of 29%. 
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12. The online gold loan’s share of total gold AUM was at 54% in Q4 & FY21. 

13. In Asirvad MFI, AUM was at Rs 5982.6 Cr which is up 8.8% YoY while RoE was at 0.2% in Q4. 

14. The GNPAs for Asirvad has risen to 2.5% in Q4 vs 2.1% in Q1. The NNPA is still due to the company’s 

good provisioning. Asirvad maintained a CAR of 23.3%. The cost of funds for Asirvad was at 10.5% 

in Q4. 

15. Collections are back to 101% in March. 

16. The company has announced a final dividend of Rs 0.75 per share. 

  

Investor Conference Call Highlights 

1. About 70% of Manappuram’s loan book is against gold. 

2. The commercial vehicle business saw higher GNPAs due to lockdowns. It came down to 5% at the 

end of FY21. 

3. The company’s consolidated profit of Rs 468 Cr is its highest ever full-year profit. 

4. In Q4, the company added 3 lakh new customers and collateral of nearly 4 tonnes of gold. Gold 

loan average ticket size and the average duration were INR 44,600 and 100 days, respectively. 

5. Total gold holdings stood at 65 tonnes. 

6. The gold loan AUM declined 5.6% QoQ due to a significant decline in gold prices by 12% in Q4 

and 21% from Q2 prices. 

7. The weighted average LTV stands at INR 2,922 per gram or 71% of gold price on 31st March 2021. 

8. Loans to NBFCs at INR 183 crores and loans to SME and others at INR 261 crores. 

9. The home loan business was up 5.2% QoQ at Rs 666 Cr. 

10. The collection efficiencies in Jan, Feb & March were at 99%, 100% & 101% respectively. The 

company has made provisioning of 5.71% of AUM for Asirvad. 

11. Collections have dipped 7-8% in April on account of the 2nd wave of COVID. 

12. The collection efficiencies for vehicle finance in Jan, Feb & March were at 106%, 105% & 113% 

respectively. Currently, they are at 90%. 

13. The company did a write-off of Rs 123 Cr in FY21. 

14. Of the Rs 5985 Cr MFI loan book, Rs 45 Cr is secured SME loans and Rs 2.5 Cr of loan deferrals the 

rest is all MFI. The company will be looking to use the 15% other lending limit in MFIs to develop 

gold loan businesses in the areas where they are not currently present and where Asirvad is 

present. 

15. On average, the company maintains around 15-20 days of repayments in cash. 

16. 62% of the loan book is of Rs 1 Lac plus size but it corresponds to around 20% of the customer 

set. 

17. The LTV holiday provided by RBI has been over the industry should see a rollover of existing 

customers to the normal LTV. 

18. The company policy has always been to retain non-defaulting and in-time repaying customers by 

giving them a higher ticket size. 

19. The company is targeting the ratio of 80:20 for existing to new customers for Asirvad. 

20. The company has done restructuring of 4% of MFI loans and 8% of vehicle loans only. 

21. The management believes that microfinance business on a sustainable model can bring forth an 

ROE of over 20%. Overall, it plans to keep microfinance at 10-15% of the overall AUM. 
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22. The company is aiming to grow other secured lending segments like vehicle, home loans, etc to a 

higher proportion to match MFI contribution. 

23. The opportunity size for NBFCs in the gold loan space remains high since 75% of the gold loan 

market is still dominated by unorganized players according to the company’s research. 

24. The management is ambivalent on the need for doing an IPO for Asirvad as both Manappuram 

and Asirvad have enough capital with them now. 

25. The company is targeting a customer growth rate of 10-15% annually. In MFI, it is looking to add 

around 4-5 lac customers each year. 

26. Interest accrual as of FY21 was at Rs 716 Cr. 

27. The company auctioned off 1 ton of gold in Q2 amounting to around Rs 400 Cr. 

 

Analyst’s View 

Manappuram Finance has long been one of the most consistent players in the NBFC sector in India. 

The company has cemented its position as one of India’s leading gold loan providers by growing its 

core business consistently. The company’s current quarter performance has been mixed with 0.74% 

YoY revenue growth & 18% PAT growth. Gold AUM fell 5.6% QoQ mainly due to a 12% drop in gold 

prices. The company saw a good revival in Asirvad and collections have improved to 101% in March 

before falling 7-8% afterward due to the 2nd wave of COVID. The vehicle finance division has also 

come back strong and posted collections around 113% in March before declining in FY22 due to the 

2nd wave of COVID.  It remains to be seen whether the company will be able to sustain its growth 

momentum in the gold loan space with falling gold prices and how will things pan out for Asirvad and 

the MFI industry given the accelerated upcoming waves of COVID. Nonetheless, given the company’s 

resilient customer base and gold loan AUM along with the rising star among MFIs in Asirvad 

Microfinance, Manappuram Finance seems like a pivotal finance stock to watch out for. 

 

 

 

If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  
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