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direction or hint for the future years. Hence, we would

We believe, it’s better to live in the present than 
returns is always the goal of any investor but it is the 

and the average. We are not rigid. We keep adapting and evolving with time and experience. However, our 

goal is to buy shares of outstanding businesses at reasonable prices and hold on to them as long as possible.
not hesitate to buy them irrespective of how the overall market is valued. After buying we will hold them 

become ridiculously overvalued or we get some evidence that our initial thesis of buying them was wrong.

This has been our approach ever since we started managing our own money, and this is what we believe would 

continue to be our approach forever. 
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NEWSLETTER DECEMBER 2017

WHAT A YEAR IT WAS FOR THE STOCK MARKET!

All of us can look back at the calendar year 2017 and wish to have a 
repeat as often as possible. Now just for a moment le

flashback. Visualize that it is the start of 2017. The nation, particularly the 

middle and lower income-class, is still smarting 
demonetization. It is being argued by many that the nation

walk and the threat of introduction of GST (Goods & Services Tax)
looming large. Now come back in the present and think, 

would have dreamt of this kind of a year for stock market?

hardly anyone.  

“In investing and in the business world, the rearview mirror is always 

clearer than the windshield.”  

So, the performance of last year, however good or bad, does not 

Hence, we would like to stay away from projection and prediction.

believe, it’s better to live in the present than think too much about the past or the future. 
returns is always the goal of any investor but it is the path which he/she walks on differentiates

We are not rigid. We keep adapting and evolving with time and experience. However, our 

goal is to buy shares of outstanding businesses at reasonable prices and hold on to them as long as possible.
how the overall market is valued. After buying we will hold them 

or we get some evidence that our initial thesis of buying them was wrong.

This has been our approach ever since we started managing our own money, and this is what we believe would 
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2017 
STOCK MARKET! 

the calendar year 2017 and wish to have a 
repeat as often as possible. Now just for a moment let us have a 

nation, particularly the 

 under the wounds of 
that the nation can barely 

hreat of introduction of GST (Goods & Services Tax) is 
back in the present and think, how many of us 

kind of a year for stock market? We would say: 

business world, the rearview mirror is always 

performance of last year, however good or bad, does not give any 

stay away from projection and prediction. 

the future. Achieving satisfactory 
path which he/she walks on differentiates between the best 

We are not rigid. We keep adapting and evolving with time and experience. However, our primary 

goal is to buy shares of outstanding businesses at reasonable prices and hold on to them as long as possible. We will 
how the overall market is valued. After buying we will hold them until they 

or we get some evidence that our initial thesis of buying them was wrong. 

This has been our approach ever since we started managing our own money, and this is what we believe would 
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STOCK MARKET PERFORMANCE IN 2017

Have a look at the tables below and just let the data sink in.

IN THE YEAR 2017 
NIFTY 

SENSEX 

BSE SMALL CAP INDEX 

BSE MIDCAP INDEX 

S&P BSE 500 INDEX 

S&P BSE 100 INDEX 

NIFTY MIDCAP 100 

SMART SYNC INVESTMENT ADVISORY SERVICES

            www.smartsyncservices.com
 2 

2017 

and just let the data sink in. 

RETURNS 
28.50% 

28.00% 

59.50% 

47% 

36% 

31% 

47% 
 

Source: BSE/ NSE Website 

 

SMART SYNC INVESTMENT ADVISORY SERVICES 

www.smartsyncservices.com 

 



 

 
 

SEBI Registration No INA000007881 
 

One would hardly see a more broadbased rally in 
continue? Or reverse its course? Or can we expect market to pause for some time before its next course? Frankly

we don’t know.  

But that does not mean we are not prepared.

Remember Noah’s Ark? Well Noah’s principle was:

“Predicting rain doesn’t count, building arks does”

That means we would rather be prepared for 
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One would hardly see a more broadbased rally in the stock market than this. So, what do we make of it? 
continue? Or reverse its course? Or can we expect market to pause for some time before its next course? Frankly

we are not prepared. 

ciple was: 

lding arks does” 

That means we would rather be prepared for a storm  than guessing when it will hit. 
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So, what do we make of it? Would it 
continue? Or reverse its course? Or can we expect market to pause for some time before its next course? Frankly, 
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SPECIAL SITUATIONS IN STOCK MARKET

The rally in the stock market has been rampant without a doubt. And 
and more challenging to find investible opportunities where risk

investors/clients.  

However, while managing Other People’s Money (OPM)
risks- you show them returns. Hence, we keep hunting for ideas where we believe we can still generate above 

market returns while avoiding the big risk of permanent loss of capital. That brings us to our startegy of investing in 

special situations. Like buybacks. 

"Special Situations" was a term coined by the father of Investing, Mr. Benjamin Graham and later followed and 

popularized by Mr. Warren Buffett. They

correlation with the general stock market happenings. 

Corporate actions determine the return potential in those opportunities, and they are avai
window- they are insulated from general market level

better than investing in the general market

percentage of portfolio in those stocks as risk
arguably the biggest investor of all time, used to make tons of money in the late 50s, 60s & early 70s by investing in 

“Special Situations”. 

Buyback is one such special situation. During 2017, we have seen a numbe

Hence we are continuously looking for buyback opportunities that guarantee a

months, which translates into an almost risk free annualized return of more than 50%.

In the last five months, since we started managing funds of clients, we have been involved in 

operations. Two of them have been very profitable for our clients and we exited them. The other two are still in the 

process.   

Apart from Buyback, there are other special situations like M&A, Spin
our investible universe we will not hesitate to allocate more. 
investments ( 20-25% maximum) because we believe the best way to genera

extraordinary businesses at reasonable valuations and holding them for as long as possible. 
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MARKET 

ket has been rampant without a doubt. And in this unidirectional rally, it becomes more 
and more challenging to find investible opportunities where risk-adjusted returns are favourable for

Other People’s Money (OPM), you do not show your client how well 
ou show them returns. Hence, we keep hunting for ideas where we believe we can still generate above 

market returns while avoiding the big risk of permanent loss of capital. That brings us to our startegy of investing in 

was a term coined by the father of Investing, Mr. Benjamin Graham and later followed and 

They refer to those opportunities in stock market which do not have any 

correlation with the general stock market happenings.  

otential in those opportunities, and they are available for a limited time 
general market level as the risk-reward ratio in these special situations are much 

better than investing in the general market during the time. Hence, it is always advisable to keep a certain 

percentage of portfolio in those stocks as risk-adjusted returns in them are more than adequate. 
the biggest investor of all time, used to make tons of money in the late 50s, 60s & early 70s by investing in 

During 2017, we have seen a number of companies opting for this route. 

buyback opportunities that guarantee a 10-15% yield in a short period of 2 

months, which translates into an almost risk free annualized return of more than 50%. 

In the last five months, since we started managing funds of clients, we have been involved in 

operations. Two of them have been very profitable for our clients and we exited them. The other two are still in the 

e are other special situations like M&A, Spin-offs and Delisting where if anything falls under 
our investible universe we will not hesitate to allocate more. However, we would like to keep a cap on 

because we believe the best way to generate long term wealth is by identifying 

extraordinary businesses at reasonable valuations and holding them for as long as possible.  
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s unidirectional rally, it becomes more 
d returns are favourable for 

how well you managed your 
ou show them returns. Hence, we keep hunting for ideas where we believe we can still generate above 

market returns while avoiding the big risk of permanent loss of capital. That brings us to our startegy of investing in 

was a term coined by the father of Investing, Mr. Benjamin Graham and later followed and 

refer to those opportunities in stock market which do not have any 

lable for a limited time 
reward ratio in these special situations are much 

Hence, it is always advisable to keep a certain 

them are more than adequate. Mr. Buffett, 
the biggest investor of all time, used to make tons of money in the late 50s, 60s & early 70s by investing in 

r of companies opting for this route. 

15% yield in a short period of 2 

In the last five months, since we started managing funds of clients, we have been involved in four buyback 

operations. Two of them have been very profitable for our clients and we exited them. The other two are still in the 

offs and Delisting where if anything falls under 
However, we would like to keep a cap on such 

te long term wealth is by identifying 



 

 
 

SEBI Registration No INA000007881 
 

OUR PERFORMANCE  

Our first set of clients has completed five months

indices, the following picture emerges: 

PERFORMANCE BETWEEN 01.08.2017 AND 31.12.2017

PARTICULARS 

SSS MODEL PORTFOLIO

NIFTY 

SENSEX 

BSE SMALL CAP INDEX

BSE MIDCAP INDEX 

S&P BSE 500 INDEX 

NIFTY MIDCAP 50 

 

We are happy to have begun well as we have been able to generate better returns 
Small Cap Index. What gives us more satisfaction is that this return has been achieved by investing only 

portfolio in equity. Rest is in Cash. Some of our clients have joined us late so they might have a return of a few 

percentages lower, but over a year or so, all clients’ portfolio performance would reflect the performance of our 
model portfolio. 

Our target, however, for the long run would always be 3
relatively short period of time when put in to
above), we would focus on achieving at least 

achieving 14% since its inception for the last 18 years.
and improve it over time; we will be close to our t

quality companies and wait for them to be available at reasonable prices for us to buy. 
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completed five months with us. When we compare our model portfolio with 

PERFORMANCE BETWEEN 01.08.2017 AND 31.12.2017 

RETURNS 

SSS MODEL PORTFOLIO 16.71% 

4.11% 

4.45% 

BSE SMALL CAP INDEX 19.63% 

14.87% 

7.70% 

15.30% 

have begun well as we have been able to generate better returns than all major indi
What gives us more satisfaction is that this return has been achieved by investing only 

. Some of our clients have joined us late so they might have a return of a few 

lower, but over a year or so, all clients’ portfolio performance would reflect the performance of our 

for the long run would always be 3-5% over and above NIFTY returns. Five months is a 
to context of our scheme of things. On a long-term 

g at least 15-20% annualized returns as against the 

achieving 14% since its inception for the last 18 years. We believe that if we keep focusing on the investment process 
be close to our target at almost all times. So, all our effort goes into finding good 

quality companies and wait for them to be available at reasonable prices for us to buy.  
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When we compare our model portfolio with relevant 

 

than all major indices except BSE 
What gives us more satisfaction is that this return has been achieved by investing only 78% of the 

. Some of our clients have joined us late so they might have a return of a few 

lower, but over a year or so, all clients’ portfolio performance would reflect the performance of our 

5% over and above NIFTY returns. Five months is a 
basis (over 5 years and 

% annualized returns as against the track record of NIFTY 

We believe that if we keep focusing on the investment process 
all our effort goes into finding good 
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INVESTMENT DECISIONS 

We started managing your funds from August, 2017

OBSERVATIONS 
Overall market looks expensive, particularly the 
midcaps, and small caps 

Pharmaceutical sector was punished due to FDI rules

There are a number of good quality companies, but 
valuation looks expensive 

Two themes to work for the economy: 
 Consumption would increase many folds
 Organized players in a fragmented

reaping the benefits of a post GST India.

SIGNING OFF 

As of today, we are 78% invested into equity, 2

have a slightly different allocation but over time 

converge.  
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We started managing your funds from August, 2017. Our actions were made on certain observations below:

ACTIONS TAKEN 
Overall market looks expensive, particularly the ● Took advantage of Special Situations like 

buybacks for assured returns

● Kept a balance of midcap and large cap stocks in 

the portfolio 
● Maintained a comfortable cash position to 

in on opportunities offered by the 

Pharmaceutical sector was punished due to FDI rules ● Invested in a pharmaceutical company which has 

other businesses with prospects. Also, 
management has a proven 

delivering shareholder returns.

● Bought into a company which 
unknown stock in the sector 

returns to our clients due to buyback 
opportunity 

● Recently bought into a well

pharmaceutical company, which
was available at a bargain price.

There are a number of good quality companies, but  Patiently waiting for prices to come   down          

would increase many folds 
fragmented sector 

a post GST India. 

● Bought into a beverage company which is doing

good business all over the country
abroad 

● Invested in a small player in an industry where 
there are very few organized players. Leaders 

have already performed well,

company to catch up in earning
close the valuation gap. 

% invested into equity, 22% in cash in our model portfolio. Clients, who have joined late, might 

but over time our model portfolio and the individual client’s
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observations below: 

Special Situations like 
buybacks for assured returns 

a balance of midcap and large cap stocks in 

omfortable cash position to cash 

ies offered by the market 

Invested in a pharmaceutical company which has 

other businesses with prospects. Also, the 
management has a proven long-term record of 

delivering shareholder returns. 

a company which was a relatively 
unknown stock in the sector and offered 40% 

to our clients due to buyback 

ht into a well-known large cap 

company, which according to us 
was available at a bargain price. 

ntly waiting for prices to come   down           

everage company which is doing 

good business all over the country as well as 

a small player in an industry where 
zed players. Leaders 

well, and we expect this 

earnings growth and 

who have joined late, might 

the individual client’s portfolios will 
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We reiterate the fact that these are risky times

“Be fearful when others are greedy, and be greedy when others are fearful.”

We are putting in more efforts to remain process driven and not get carried away by the tide. 
with it a lot of travelers, some deserving and some not so. However, it’s very difficult to differentiate between 

prompting a wise man to remark: 

“Only when the tide goes out, we come to know who is swimming naked”

Ditto with the stock market! In a bull rally, both good and dud stocks do well. When the going gets 

ones continue to perform to potential, while others correct sharply.

With the above thought, we would like to 

serve you well. We reiterate our promise to you that we will continue to be transparent in our investment 
operations and share our philosophy with you from time to time. Investment updates, Monthly Portfolio Update and 

Quarterly Newsletter are a few excuses to kee

Nothing energizes us more than a satisfied client.

 

Email: 

401, Siddhraj Zori, Sargasan Cross Roads, S.G. Highway, Gandhinagar 
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times. And the message from our last newsletter bears repe

“Be fearful when others are greedy, and be greedy when others are fearful.”

e are putting in more efforts to remain process driven and not get carried away by the tide. 
a lot of travelers, some deserving and some not so. However, it’s very difficult to differentiate between 

“Only when the tide goes out, we come to know who is swimming naked”

y, both good and dud stocks do well. When the going gets 

ones continue to perform to potential, while others correct sharply. 

like to thank you once again for trusting our competence and commitment

promise to you that we will continue to be transparent in our investment 
operations and share our philosophy with you from time to time. Investment updates, Monthly Portfolio Update and 

Quarterly Newsletter are a few excuses to keep in touch with you, our valued Clients.  

us more than a satisfied client. 

ANKIT KANODIA 
Email: ankit.k@smartsyncservices.com 

Mobile: +91 9978 988562 

 

SMART SYNC SERVICES 
Zori, Sargasan Cross Roads, S.G. Highway, Gandhinagar - 382421 Gujarat. India.
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. And the message from our last newsletter bears repeating: 

“Be fearful when others are greedy, and be greedy when others are fearful.” 

e are putting in more efforts to remain process driven and not get carried away by the tide. A rising tide carries 
a lot of travelers, some deserving and some not so. However, it’s very difficult to differentiate between them, 

“Only when the tide goes out, we come to know who is swimming naked” 

y, both good and dud stocks do well. When the going gets tough, the good 

competence and commitment to 

promise to you that we will continue to be transparent in our investment 
operations and share our philosophy with you from time to time. Investment updates, Monthly Portfolio Update and 

382421 Gujarat. India. 


