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BSE Q4FY20 

Financial Results & Highlights 

Introduction 

BSE was established in 1875 and is Asia’s first Stock Exchange and one of India’s leading exchange 

groups. Over the past 144 years, BSE has provided a capital-raising platform and provided a platform 

for trading in equity, debt instruments, derivatives and mutual funds. It also has a platform for trading 

in equities of small-and-medium enterprises (SME). 

Standalone Financials (In Crs) 

  Q4FY20 Q4FY19 YoY % Q3FY20 QoQ % FY20 FY19 YoY% 

Sales 130.5 157.5 -17.14% 125 4.40% 542 612.4 -11.50% 

PBT 0.5 50.7 -99.01% 100 -99.50% 175.2 218.5 -19.82% 

PAT 1.6 43.9 -96.36% 98.5 -98.38% 173.7 201 -13.58% 

 

Detailed Results: 

1. Operational revenue for the quarter ended 31st March 2020, has grown by 9% to INR 119.56 crore 

as against INR 109.92 crores for the previous quarter. Percentage of operational revenue -- total 

revenue for the quarter ended March 31, 2020, rose to 77% from 74% in the previous quarter. 

2. Total revenue for the quarter ended March 31, 2020, has increased by INR 7.13 crores to INR 

155.79 crore. 

3. During the quarter ending 31st March 2020, BSE provided for a onetime liability of INR 18.61 crore 

towards provisional for additional contribution to IFSC and IPF as desired by SEBI. 

4. BSE has made a provision of 50% towards its investment made in secured debentures of IL&FS in 

the previous year. 

5. Considering the unlikelihood of receiving any redemption amount in future, a further provision of 

50%, amount of INR 7.99 crore, has already been made in the financial for the year ended March 

31, 2020, making it a 100% write-off. 

6. On a consol basis, the profit attributable to shareholders of the company, excluding nonrecurring 

and exceptional items for the quarter ended 31st March, has remained steady at INR 17.34 crore 

as against INR 17.14 crore for the previous quarter. 

7. A onetime nonrecurring provision for additional contribution to IPF, as mentioned above, of INR 

18.6 crore has been made. This provision has been made in accordance with the finance 

conclusion by SEBI with respect to certain observations made in the -- earlier years. 

8. During the quarter ended 31st December 2019, an amount of INR 32.04 crore was booked as 

income on the sale of 4% equity in CDSL, and the amount of INR 3.62 crore was paid over 

settlement of service tax litigation under Sabka Vishwas Scheme.  

9. Above-mentioned exceptional items have resulted in a loss attributable to shareholders of INR 

1.31 crore for the quarter ended 31st March 2020, as against income of INR 45.57 crore in the 

previous quarter. 

10. Considering the competitive pressure as well as the current economic and business scenario, BSE 

agreed to accept lower rates for AMCs. 



 
 

www.smartsyncservices.com 
 

11. Company has recommended a final dividend for financial year 2019/'20 of INR 17 per equity share, 

having a face value of INR 2 each subject to approval of shareholders in an ensuing Annual General 

Meeting. 

 

 

 

 

Investor Conference Call Highlights:   

1. The total number of orders processed in Mutual Fund segment has risen by 60% to 575 lakhs 

during the year ended 31st March 2020 as compared to 360 lakhs in corresponding previous year. 

2. The platform received a record 70.36 lakh orders in the month of March 2020, surpassing the 

previous best record of 54.43 lakh orders in the month of January 2020. 

3. The total number of orders received in the month of March 2020 were higher by 86% as compared 

with the orders received in the month of March 2019. 

4. In spite of COVID-19, the platform has processed a record 11.58 lakh transactions on a single day 

on 13th April 2020, surpassing the previous best record of 10.10 lakh transactions on February 10, 

2020. 

5. Continuing the growth momentum, the platform contributed 61% in net equity flow of INR 3,806 

crore out of the entire MF industry's total of INR 6,212 crore in April 2020. 

6. The total number of X-SIPs registered under this segment increased by 52% to 24.37 lakhs for the 

year ended 31st March 2020 from 16.06 lakhs for the year ended 31st March 2019. 

7. The total value of orders processed in the Mutual Fund segment increased by 39% to INR 2.3 lakhs 

-- INR 2.23 lakh crore for the year ended 31st March 2020 from INR 1.61 lakh crore for the year 

ended 31st March 2019. 

8. The income earned in the StAR MF segment increased by 54% to INR 44.74 crore for the year 

ended 31st March 2020 from INR 29.02 crore for the year ended 31st March 2019.  

9. Income earned in this segment has contributed to 20% of the revenue from operations for the 

year ended 31st March 2020 as compared to 8% of the revenue from operations for the year 

ended 31st March 2019. 

10. BSE also has got recently approval from SEBI to start eKYC in the various segments, including the 

StAR MF segment. 

11. And BSE has also started collecting commissions on behalf of the IFAs who agree for the AMCs 

who agree to provide this commission through BSE, which will also become an interesting way to 

add additional income. 

12. BSE-Ebix Insurance Broking Ltd -- Pvt. Ltd., a joint venture of BSE with Ebix Exchange Pvt., Ltd., 

obtained an insurance broking license from insurance regulator, Insurance Regulatory and 

Development Authority of India, IRDAI. The company successfully beta launched its operation on 

February 7, 2020, and has booked more than 200 policies as on date. 

13. The company collected highest-ever fresh premium of INR 6.18 lakh, of which highest collection 

in a single day of INR 1.1 lakh on 16th March 2020. 

14. It is expected that the network of insurance broking business and mutual fund distribution 

platform shall complement and leverage each other for strong growth over time. BSE holds equity 

stake of 40% through its subsidiary, BSE Investments Limited. 
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15. The turnover at BSE's subsidiary, India INX at GIFT City, Gandhinagar, has been growing at a fast 

pace. Average daily turnover in India INX witnessed a growth of 195% to USD 2.2 billion for the 

year ended March 31, 2020, from USD 766 million for the year ended 31st March 2019. 

16. On November 26, 2019, BSE has announced a framework for listing of commercial paper, enabling 

the listing on BSE for commercial paper issued on or after 27th November 2019. Until date, 120 

issuers have done 1,385 issues of commercial papers and successfully listed commercial papers 

worth 5.3 lakh crore on BSE. 

17. BSE made total losses of 23 crores on the GIFT City operations, and it will probably continue in the 

next year as well. 

18. In this COVID scenario, the physical channels have been closed down. So more transactions are 

going through electronic channels, and BSE is pretty much now 60% of all the value on equities on 

a net basis. 

19. As AMCs are facing the heat of the market slump, they have requested for a cut in the commission, 

which BSE has agreed. So, they were now charging Rs. 9 per transaction, which will reduce to 5 or 

6 per transaction in the next year. 

20. Facilitating collections for IFAs from AMCs and e-KYC on BSE platform are two major positive 

developments recently. These two sources of revenue can really add to the growth engine of BSE 

Star MF business. 

21. Company’s current market capitalization is less than the tangible assets on the book. 

22. Investments has gone down from INR 2020 Cr to INR 158 CR. There are two reasons for the same. 

One is that they did a buyback last year. That impacted the investment revenues. And then there 

were some capital gains which was booked on sale of certain investments in the earlier year, which 

did not repeat this year. 

  

Analyst’s View: 

BSE is the largest stock exchange in the world in terms of listed entities. The company has been in this 

industry sector for close to 150 years and are still at the forefront of the industry in terms of 

technology and access to tradable products. While the company is losing market share in its traditional 

exchange business to NSE, BSE Star MF business is growing very rapidly. In FY19 it formed just 8% of 

the revenue. In FY20 the revenue contribution has jumped to 20%. With the long runway of growth in 

BSE Star MF and international exchange business along with a Star MF style platform for insurance 

also adds future engines of growth. The market capitalization of the company is less than the tangible 

assets it possesses. So the stock looks really undervalued at current levels. It would be interesting to 

see what events can trigger the rerating of the stock. BSE remains an interesting stock to watch out 

for.    

 

If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  

 

Click here to Subscribe 

on WhatsApp  

http://www.smartsyncservices.com/subscribe/
http://www.smartsyncservices.com/subscribe/
http://www.smartsyncservices.com/subscribe/
https://api.whatsapp.com/send?phone=919978988562&text=Save our number +919978988562 to your contacts and send this message to start
https://api.whatsapp.com/send?phone=919978988562&text=Save our number +919978988562 to your contacts and send this message to start
https://api.whatsapp.com/send?phone=919978988562&text=Save our number +919978988562 to your contacts and send this message to start
https://api.whatsapp.com/send?phone=919978988562&text=Save our number +919978988562 to your contacts and send this message to start
https://api.whatsapp.com/send?phone=919978988562&text=Save our number +919978988562 to your contacts and send this message to start

