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Manappuram Finance Q3FY21 

Financial Results & Highlights 

Brief Company Introduction 

Manappuram Finance Ltd. is one of India’s leading gold loan NBFCs. Today, it has 4208 (Includes 

branches of subsidiary companies) branches across 28 states/UTs. 

Standalone Financials (In Crs) 

  Q3FY21 Q3FY20 YoY % Q2FY21 QoQ % 9MFY21 9MFY20 YoY% 

Sales 1355 1133 19.59% 1294 4.71% 3875 3161 22.59% 

PBT 623 456 36.62% 544 14.52% 1662 1219 36.34% 

PAT 465 334 39.22% 406 14.53% 1240 891 39.17% 

Consolidated Financials (In Crs) 

  Q3FY21 Q3FY20 YoY % Q2FY21 QoQ % 9MFY21 9MFY20 YoY% 

Sales 1650 1451 13.71% 1578 4.56% 4744 4042 17.37% 

PBT 657 560 17% 544 20.77% 1694 1516 11.74% 

PAT 483 414 17% 405 19.26% 1257 1114 12.84% 

 

Detailed Results: 

1. The company had a decent quarter with consolidated revenues rising 13.7% YoY and consolidated 

PAT rising 17% YoY. 

2. Standalone numbers were very good with revenue & profit growth of 20% & 39% YoY respectively 

in Q3 and 23% & 39% YoY respectively in 9M. 

3. RoA for the quarter came in at 6.1% while consolidated RoE came in at 29%. 

4. Total AUM grew 14.7% YoY to Rs 27642.5 Cr while gold AUM grew 24.4% YoY, highlighting 

excellent growth in standalone business. 

5. The company has a borrowing cost of 8.95% in the quarter.  

6. The share of new businesses in revenues was at 26.9% in Q3. 

7. The book value per share was at Rs 81.2 at the end of Q3. 

8. The company also raised fresh borrowing of Rs 1925 Cr through NCDs, and bank loans. 

9. In the gold loan business, the Opex to AUM has remained steady at 5.5% in Q3. 

10. Gold AUM per branch rose significantly to Rs 5.7 Cr per branch vs Rs 4.8 Cr per branch a year ago. 

11. The standalone business has GNPA and NNPA of 1.3% and 0.8% respectively while maintaining a 

CAR of 25.9%. 

12. The online gold loan’s share of total gold AUM was at 59% in Q3. 
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13. In Asirvad MFI, AUM was at Rs 5357.7 Cr while RoE was at 6.8% in Q3. 

14. The GNPAs for Asirvad has risen to 2.63% in Q3 vs 2.1% in Q1. The NNPA is still due to the 

company’s good provisioning. Asirvad maintained a CAR of 24%. The cost of funds for Asirvad was 

at 10.7% in Q3. 

15. Collections are back to 99% in Dec. 

16. The company has announced an interim dividend of Rs 0.65 per share. 

  

Investor Conference Call Highlights 

1. The company has extended its doorstep gold loan facility to all our branches across India, which 

allows Manappuram to service customers, even beyond normal working hours, at their homes 

and offices. 

2. The CV finance segment saw good revival with collection efficiency reaching 110%. The CV 

division's AUM stood at Rs 988 Cr which was down 7% YoY. 

3. The company has undrawn bank lines of Rs 2502 Cr bringing its surplus liquidity up to almost Rs 

5000 Cr. 

4. CP exposure has come down to 8% vs 24% a year ago. 

5. Gold holding was at 68.24 tons which was flat QoQ and down 7.2% YoY. 

6. Gold loan average ticket size and average duration was INR 46,318 and 75 days respectively. 

7. The total number of gold loan customers stood at 26.24 lakh with an net increase of 67,000 new 

customers in Q3. 

8. The weighted average LTV is now at 63%. Gold loan disbursements during the quarter stood at 

INR 57,445 crores. 

9. The disbursements for Asirvad in Q3 were at Rs 1306 Cr. 

10. The home loan business had a total book of INR 633 crores, which was up 2.1% QoQ and 5.4% 

YoY.  

11. In MFI segment, the company has taken provision of Rs 48.4 Cr in Q3. The overall provisioning for 

FY21 so far is at Rs 320 Cr which the management feels is adequate enough. 

12. The states of WB and Odisha are showing revival in collections and the management has stated 

that the situation in these states should normalize by Q1FY22. 

13. WB exposure is at 12% of MFI AUM. 

14. The pressure on MFI margins is due to low AUM growth. The management reassures that as AUM 

growth revives, the margins will rise to normal levels. 

15. In standalone entity, ECL provision stands at Rs 223 Cr while in vehicle finance ECL stands at Rs 

66% or nearly 6% of book. 
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16. ECL in MFI is at Rs 322 Cr which is also close to 6% of book. 

17. Assam portfolio is very small at only Rs 38 Cr. 

18. The management maintains its growth guidance of 15% revenue growth in FY21 & FY22. 

19.  RoA is expected to stay in the range of 6-7%. 

20. The management remains confident that it will not need to take any additional provisions related 

to COVID-19. 

21. The LTV in gold loan is capped at 75% and as gold price goes up, the LTV is taken down. 

22. The provisioning in NBFC lending is at Rs 20 Cr on a book of Rs 450 Cr. 

23. The company is now seeing 15-20% of new customers being onboarded online. 

24. The company made writeoffs of Rs 68 Cr in Q3. 

25. Out of the customer set of 23 Lac for Asirvad, around 1 Lac didn’t make any payments till Dec and 

as per RBI guidelines, the company has restructured the portfolio of this 1 Lac customer set. 

26. Many industry entrants in the gold loan space have seen QoQ growth of more than 10%. The 

management states that it is a temporary phenomenon as the LTV cap has been relaxed to 90% 

till 31st March. Thus these new entrants have been aggressively acquiring customers and 

expanding AUM by offering higher LTV. But ultimately this is temporary and should fade away as 

the cap comes back to normal levels. 

27. The incremental yield is expected to remain stable at current levels. 

28. The company has applied to RBI for permission to open up 300 new branches in North India. These 

branches are expected to break even within 1 year of opening. 

 

Analyst’s View 

Manappuram Finance has long been one of the most consistent players in the NBFC sector in India. 

The company has cemented its position as one of India’s leading gold loan providers by growing its 

core business consistently. The company’s current quarter performance has been decent with 14.7% 

YoY overall AUM growth with continued growth momentum in gold loan segment. The company 

continues to see good traction in the online gold loan and it has also activated doorstep gold loan 

facility to all branches in India. The company has seen good revival in Asirvad and collections have 

improved to 99% in Dec. The vehicle finance division has also come back strong and posted collections 

around 110%.  It remains to be seen whether the company will be able to sustain its growth 

momentum in the gold loan space with every big bank getting into this space and how will things pan 

out for Asirvad and the MFI industry. Nonetheless, given the company’s resilient customer base and 

gold loan AUM along with the rising star among MFIs in Asirvad Microfinance, Manappuram Finance 

seems like a pivotal finance stock to watch out for. 
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If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  
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